I. Entry for Innovative Entrepreneurship Education Competition

$10 Business - Description

“Start Your Own Business”

In this assignment, each student is expected to start his or her own business beginning on the second day of class. The student is required to start a business that sells products or offers services using $10 or less. Students are allowed to spend more money on their businesses, but the additional funding has to come from their business’ profits. While in the process of starting and running their businesses, students are responsible for keeping a weekly diary in which they detail the thoughts, actions, and responses they have during the process. They will submit weekly diary entries to me on Fridays for six weeks.

II. Entry for Innovative Entrepreneurship Education Competition

$10 Business - Results

I offered $10 loans to all students who wanted them, though many students declined my loan offer. In total, I loaned $370 to 37 students. All but one of them (who dropped the class) repaid my loans.

Student diaries showed that all of the students were initially stumped on how to start a business with only $10. Some students discovered how everyday items could be bought for a very low price and resold at a much higher price. For example, one student wrote in his diary “I was very surprised at how cheap customized koozies were, and I will easily be able to sell them for almost 5 times what I am paying for them.” Throughout the exercise, the biggest hurdle for almost every student was the $10 limit. Some students figured out how to deal with the constraints. For example, one student wrote the following in his second business diary: 

“I do not think that I would be able to make much money reselling cheap products on the limited budget of ten dollars. I began thinking of products I could buy for ten dollars or less and then turn around and charge people for providing a service with that product. I went to the lawn and garden department of Home Depot and found a concentrate called Weed Stop for lawns. A quart cost me nine dollars and twenty-three cents.

“Once I dilute this concentrate with water, I will have 13 useable gallons. For each yard that I spray, I will use about one gallon and can charge a price of thirty dollars. These will be excellent profits because I already have the equipment I need at my parents’ house (such as a sprayer and mixing bucket) and each yard will take no more than thirty minutes. I plan on asking around this weekend to find out who will be interested in this service and starting sometime next week.”

Many students found this activity to be the highlight of the undergraduate education. The highest earner of my students earned over $2,200 making framed displays and magnets out of used wine corks. He continued to operate the business for the rest of the semester and earned over $3,000. Two other students earned over $1,000. In a class with an enrollment of 47, the average amount of profits earned was $200 – the class generated about $9,400 of wealth on an initial investment of $470.

